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WE print this week, another article on special hazards, 
by C. John Hexamer, of the Franklin Institute of Phila- 
delphia. Mr. Hexamer has made a special study of 
various manufacturing risks in the interests of under- 
writers, and has heretofore made valuable contributions to 
our columns. We shall present other articles from his pen 
from time to time in the future. 





THE reply of R. Emory Warfield, Agent of the Conti- 
nental, at Baltimore, to the communication of George B. 
Coale, published by us two weeks ago, will be read with 
interest. The Local Board trouble at Baltimore has ex- 
cited general interest throughout the country because of 
the attitude assumed by the Continental Agent. This let- 
ter was received last week, but too late for insertion in our 
issue of last Thursday. It }oses none of its interest because 
of the delay. 





WE have received so many requests from general agents, 
for the publication in our columns of the tables showing 
the business done by fire companies in the different States, 
that we begin this week, the publication of such tables, 
and shall continue to print them until all the States are 
heard from. This will involve the printing of some tables 
that have already been made public, but it will be necessary 
to make the record complete. We had decided not to 
give these tables this year, but yield to the request of those 
who desire this information. 





THE co-operatives who have been seeking legislation in 
their behalf at Albany so long, but have been at logger- 
heads as to what they want, have finally agreed upon a bill 
and ask its adoption by the Legislature. The new bill 
Prohibits the members of such co-operative societies choos- 
ing their own officers, or fixing their salaries. These are 





matters that are better managed by the “ring” in whose 
interests such speculative organizations are usually con- 
ducted. The new bill, however, provides for annual re- 
ports and official supervision, which is the great point to 
be gained. Let the public see what the many assessment 
societies are doing, and it will be able to discriminate be- 
tween those which are purely benevolent and those which 
are entirely speculative. 





THE Special Committee of the New York Board of Un- 
derwriters that has had under consideration the subject of 
improving the fire hazard in the dry goods district, has 
submitted a report thereon. The Committee finds a 
scarcity of water the chief element of danger and recom- 
mends the laying of larger mains ; also, that additional fire 
apparatus be stationed in that locality. They also re- 
commend that parapet walls at least eight feet high be 
erected above each building to prevent fire spreading, and 
for affording a shield behind which the firemen may work. 
Attention is called to the threatening character of the 
rows of frame wharf buildings in West stzeet, which while 
of little value themselves, are a consta:t menace to the 
millions of dollars worth of property contained in the dry 
goods district. While there is nothing in the report that is 
especially new or novel, or that has not been familiar to 
the fire department officials and underwriters for years, 
the fact that the recommendations come from such a 
responsible source may have some effect in securing the 
changes required. Ifthe underwriters and the merchants 
interested, co-operate heartily in the work, they can bring 
such a pressure to bear on the city authorities as will 
cause a speedy improvement to be made in the street 
mains and water service. The fire department, we know, 
is quite as nervous and anxious regarding the fire hazard of 
that locality as either the propertyowners or underwriters, 
and will do all in their power to provide additional fire pro- 
tection. - 





THE Commission appointed by the Mayor to examine 
into the subject of providing an additional water supply 
for New York City, has concluded its labors by submitting 
a voluminous and exhaustive report. After having taken 
the opinions of numerous experts the Commission recom- 
mends the enlargement of the Croton system. This in- 
volves the utilization of a greater area of the Croton water 
shed by the erection of a large dam, the buildings of stor- 
age reservoirs and the construction of a new aqueduct. 
We do not think the Commission gave the attention it 
deserves to the proposition for introducing salt water into 
our streets in unlimited quantities, but, aside from this, it 
appears to have given the subject a thorough and pains- 
taking investigation, starting with the assumption that an 
increased supply of fresh water is a necessity. As the 
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Commission concurs with the authorities in charge of the 
water works, and as the plans proposed are endorsed by 
many experts, it is to be hoped that active measures will 
be taken at once to carry the recommendations into effect. 
As it will take two or three years at best to complete the 
work, no time should be lost in beginning it. We have 
heretofore favored the introduction of salt water, because 
the supply is inexhaustible and for economical reasons; 
but, if it is deemed best to enlarge the Croton system, let 
us have it done as speedily as possible. It is more a ques- 
tion of time than anything else, for the present insufficient 
supply of water is not only a great inconvenience, but it 
invites conflagrations. 





IN our Albany letter will be found a resumé of what the 
Legislature did last week, in the way of considering new 
measures for the oppression of the insurance interest. One 
bill introduced provides that insurance companies shall not 
cancel their policies without giving sixty days notice tothe 
insured. If this bill should become a law, it will require a 
special contract with the insured relative to cancellation. 
The bill introduced by Mr. Brooks touches upon several 
points, the most important of which, is that which provides 
that in the settlement of the affairs of an insolvent com- 
pany, claims for losses shall be paid in preference to claims 
for unearned premiums. That is to say, the money paid 
‘ in advance to a company by one person to purchase insur- 
ance, may not be returned to him in case the company be- 
comes insolvent, but must be used to pay losses incurred 
by other persons. Another section of this bill prohibits 
any one from purchasing insurance in any company not au- 
thorized to do business in this State, under a penalty of 
$1000, one-half to go tothe informer. So, if any one of 
our large merchants is unable to obtain all the insurance he 
requires from authorized companies, he is prohibited from 
obtaining it elsewhere. Now, if Mr. Brooks will add asec- 
tion making it a misdemeanor for any housekeeper to buy 
beefsteaks and mutton chops anywhere except in Wash- 
ington Market, he will have a bill calculated to promote the 
rights of citizens in an eminent degree. Another bill pro- 
vides that any person acting for another in obtaining insur- 
ance shall be regarded as the agent of the company in 
which such insurance is placed. Should this become a law, 
the companies will exercise greater care in accepting appli- 
cations from third parties, while a good many clerks whose 
duty it is look after the insurance of their employers, will 
suddenly find themselves converted into agents of the in- 
surance companies. When one company wants to insure 
a risk that it controls in another company, it must lose its 
identity and become the agent of the company accepting 
the risk. Insurance legislation in this State is pretty much 
of a muddle at best, and it is high time a codification and 
revision of the laws was undertaken by some competent 
committee. Should all the insurance laws on the statute 
book be preserved, and all the bills now before the Legis- 
lature become laws, it would require an exceedingly large 
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volume to contain them. Senator Titus very Properly 
described the existing laws as incongruous and yp. 
intelligible. 


TERM RATES\FOR FIRE INSURANCE. 


FIRST ARTICLE. 


HIS subject has been turned over and over in the 
minds of different insurance men so often that it 
rivals the ‘“‘Great Fifteen Puzzle.’ No practical change 
has resulted, and suggestions even have been few and far 
between. The system now in use, of charging for insur- 
ances the periods of which differ from one year, has out. 
lived the conditions from which it sprung, and its lack 
of adaptation to more modern wants must soon compel 
its abandonment for a scale more comprehensive and, 
rational on one hand, and more just on the other. 

A threefold difficulty opposes any real progress in this 
direction. The force of the habit which clings to old 
routine, because change demands temporary increase of 
exertion; the vague and uncertain notion as to what con- 
ceptions should lie at the bottom of such a system ; and 
finally, in what manner the subject should take definite 
form so as to advantageously displace the clumsy method 
so long pursued. When attentively considered the ques- 
tion is seen to be quite complex, and does not admit of 
ready simplification. In any event the facts are at present 
scarcely obtainable which might determine some of the 
more important factors of the problem. 

It is easy to understand that were a number of fire in- 
surance companies of the same amount of capital stock to 
do the same kind of business, and for the same amounts 
precisely, but one of them to write all its risks for one 
month, another for two months, and so on, up to five years ; 
were they all under the same kind of management, the 
receipts for premiums and interest might be so adjusted 
with reference to the expenses that the result for each 
company would be practically the same. Experience 
of this sort would after a time, afford the data necessary 
to establish the law of connection between rates for one 
year and equivalent rates for any other period. Unfor- 
tunately, the problem is beset at every point with difficulty, 
in that, every factor which enters into the calculation is 
subject to steady and progressive change conjoined with 
irregular fluctuations, and all again influenced by locality. 
Precision can never be expected. All that can be done 
toward framing this important table must rest upon as- 
certaining mean values of all the variable factors of the 
problem, assumed to be constant. Some hope, then, may be 
entertained of the existing obscurity being cleared away to 
such an extent that the leading minds of the fire insur- 
ance business will feel encouraged to seriously undertake 
the reform. The resolution of this question has some 
important bearings. Every underwriter should hold as 
clearly defined an idea of the short rate or term rate which 
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is equivalent to a given annual rate, as it is possible to 
obtain. Millions of dollars are paid out on canceled 
policies every year. At present the practice of charging 
two annual premiums for three years insurance, and three 
premiums for five years is looked upon as a crude and in- 
sufficient make-shift, adopted in haste and repented of at 
leisure. No one pretends that the idea of equivalence runs 
through this custom, but once entered upon, habit has 
counseled its continuance. 

Another objectionable feature from which arises constant 
friction between the companies and the insured is the rule 
of charging for fractions of months, as for entire months. 
There seems to be no real necessity for this and the more 
enterprising establishments will not long forego the ad- 
vantage of its relinquishment. We need hardly illustrate 
this point by saying that the city railroads could not ex- 
pect to run their cars satisfactorily on twelve-sided wheels 
instead of round ones, and yet the prevalent short rate table, 
is the special instrument of an attempt to carry out some- 
thing of this nature. Simplicity in all calculations was 
the laudable aim at first, and a set of simple fractions easily 
memorized was resorted to, which a few years later gave 
place to a series of decimal fractions, as being easier 
to operate with. Finally, even this labor was saved by 
the Board of Fire Underwriters’ Table of Short Rates, in 
which all the ordinary annual rates are severally conjoined, 
with their corresponding rates for periods short of one 
year. This step taken, the old habit of calculating by a 
memorized scale was dropped, and the standard table has 
become necessary to every office. These facts are men- 
tioned because, originally, it was thought to be a sufficient 
objection to an equitable system of short and long term 
rates, that either impracticable calculations would be the 
consequence, or every insurance man would be at a loss 
without his table of rates. The latter case virtually ex- 
ists now, and yet the present practice seems to work better 
than the old way. This really nullifies the objection. It 
does not much matter how a proper series of equivalent 
rates is obtained or how elaborate the formule may be 
from which they are computed. If only the principles are 
sound and the results are verified, a convenient adaptation 
of them can be devised for ordinary use. 

During the past four or five years there have appeared 
several plans of filling in gaps in the ordinary tables, to 
give them a show of completeness. The principles upon 
which this has been done are not clear, they have called 
forth little comment, and have received no general ad- 
vocacy. The latest attempt, however, which we have to 
notice is of a different stamp and bears such marks of care 
upon its face, and withal it is so lucidly explained that 
some examination of it is interesting. This plan is pro- 
posed by Augustus F. Harvey, Actuary of the Insur- 
ance Department of Missouri. We may state its funda- 
mental idea to be that, since the price for insurance natu- 
rally increases continuously, as the time during which it 
attaches increases, the best way to represent the change of 
rate with the time is by means of a geometrical curve, so 
contrived that measurement along a given horizontal line 











denotes the term of the policy, while the uprights taken 
from this line to the curve, measure the rates which should 
be charged, in terms of the annual rate. 

Mr. Harvey conceives, evidently, that the best way of 
dealing with the question of short rates and term rates is 
to establish a general relation between insurance and time, 
so that the annual rate and the amount to be insured 
being given, the charge to be made_for any period from 
one day to five years can be obtained. 

The symmetry of this principle is the special feature 
upon which Mr. Harvey enlarges, and upon it mainly he 
builds his confidence that the Insurance Fraternity will 
incline with favor towards the new plan. We commend 
the idea, and* believe that a consistent table of rates, for 
all periods, would be instrumental in removing the preva- 
lent suspicion among the public at large that the rights of 
the assured are but lightly regarded where the law does not 
distinctly define them. 

In examining the manner in which Mr: Harvey has 
worked out his plan, we may remark that he at first pro- 
posed to represent the relation between insurance rates 
and time by a hyperbolic curve of a special form, and his 
circular gives its outline in comparison with the ordinary 
charges for short periods, showing their points of connec- 
tion for periods not over one year. From the equation of 
the curve the following charges may easily be deduced— 
the annual rate of 100 cents being taken as a standard, 
viz.: 


6 mos. ryr. 2yrs. 397s. 4yrs. 5s yrs. 7978. 10 yrs. 
67.08 100. 154.92 204.94 252.98 300. 392.43 529.15 


These figures differ little from the current charges ; but, 
it is an important innovation that his formula permits of 
calculating rates for any intermediate term. Mr. Harvey 
was not satisfied, however, and after some consideration 
decided to substitute for the hyperbolic curve another 
quite different, a species of parabola, which has been very 
clearly discussed by D. P. Fackler, the well known 
actuary, and by another writer whose name does not 
appear. The reason assigned by Mr. Harvey for this 
change is, that the new curve possesses the peculiarity 
that if half of any period be taken, the corresponding 
rate must be two-thirds of that for the full period. 
Why Mr. Harvey thinks this purely mathematical prop- 
erty should be assumed as suitable, he does not state. 
Indeed, it seems impossible to find a convincing reason for 
it. The property is useful only for obtaining rates where 
a given period is halved or doubled any number of times, 
and is of very limited practical application. Taking 100 
cents per annum as the standard, we find charges as 


follows: 


6 mos. ryr. 2yrs. 3975. 4yrs. srs. 797s. 10 yrs. 
66.67 100, 150. 190.15 225. 256.37 312.14 384.56 


These do not vary much from rates of the common scale 
for periods short of one year, but for those over one year 
the rates calculated are considerably less than those ordi- 
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narily used. Matters of moment flow from changes in 
rates, which are slight when singly considered. Their ap- 
plication wholesale, effects vast results. The following 
table exemplifies this remark. 
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Business WRITTEN FOR THREE YEARS, 1881. 
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Company. 
| Rrem tums. 


Loss to Co. from 
Mr. Harvey’s| Adoption of 


Average 
| Average Rate.| Mr. Harvey's 


Rate. 


| 
| | Rate. 
| 
} 








$13,811 
19,344 
12,911 
7,961 
10,860 
10,213 
II,O15 
15,744 


$101,859 


$280,422 
392,774 
262,147 | 
161,646 
220,514 
207,375 
223,658 
319,668 | 


Etna, Hartford, 

Home, N. Y 

Hartford, Hartford 
Phenix, Brooklyn 

Phoenix, Hartford 

Ins. Co. of N.A., Phila... 
Royal, England 

Liv. & Lon. & Globe, Eng. 


98.0133 
93-3114 
98.7564 
91.1718 
102.4280 
99.2011 
87.0@45 
88.2726 


103.0905 
98.1450 
103.8721 
95-8046 
107 7339 
104.3398 
92.4581 
92.8452 





$2,068,204 | 








Business WRITTEN FoR Five YEARS. 1881. 





$24,043 
32,871 
21,956 
23,889 
15,830 
19, 104 
20,036 
20,391 


125.8480 
119.1355 
122.5117 
143 7491 
118,599 
118.4850 
108.2250 | 


$171,513 
226,024 
150,97' 
164,267 
108,849 
131,359 
137,774 
140,215 


Etna, Hartford 

Home, N. Y 

Hartford, Hartford 
Phenix, Brooklyn 

Phoenix, Hartford 

Ins. Co. of N. A., Phila... 
Royal, England 

Liv. & Lon. & Globe, Eng. 


107.5459 
10r.8096 
104.6948 
122.8437 
IOI.3512 
IOI.2537 

92.4858 








$1,230,972 








The above table which includes but eight of the large 
companies doing business in this country might be greatly 
extended, but there is enough to show that out of term 
premiums of $3,299,175, written by them for three and five 
years, in 1881, the loss from the employment of Mr. 
Ilarvey’s table, after allowance of fifteen per cent commis- 
sion, would reach the sum of $238,747. The lowest 
amount of loss would be $22,009, for the Phenix of Brook- 
lyn, and the highest $44,000 for the Home of New York. 
‘lhese figures arc given simply to show the importance of 
the subject. 

Mr. Harvey's first curve was better than his second. The 
pretty geometrical property of the latter curve is no coun- 
terpoise to the immense loss of premiums which it would 
bring to the companies. It is evident that Mr. Harvey can- 
not intend that his later curve should be extended to pe- 
riods of more than one year. 

Still another point we may note, and that is the prem- 
ium upon a perpetual insurance. Mr, Harvey’s curve 
indicates a sum larger than the amount insured, and this is 
truc of his other curve also. This will somewhat astonish 
our Philadelphia friends, who are accustomed to look upon 
this sort of insurance from a very different point of view. 

In short, we think that Mr. Harvey will, on reflection, 
regard his attempts at harnessing geometry to the fire 
insurance plow as perplexing; not because geometry 
could not perform the service required of it, but because 
of its maladjustment to the subject, in other words, the 
fault lies at present in the harness. 

It should be said, in order to do justice to Mr. Harvey, 
that he appears to have a clear conception of the nature 
of the problem, but as he explains, has shrunk from under- 
taking to make use of the experience of the companies, on 





account of its vast extent. But it should be noticed that 
the large body of statistics ready-made in the annual 
reports of the Insurance Departments of several of the 
States, will supply a considerable proportion of the facts 
required. In another article the subject will be resumed, 
and some application made of the returns of the leading 
companies, which will bring into relief its chief features, 
and perhaps excite some interest in the preparation of a 
really serviceable plan for handling this much neglected 
branch of the business, 





SPECTATOR SURVEYS. 


THERE are a few changes among the agencies quietly going on, 
The First National of Worcester has withdrawn. The National of 
Hartford is about to follow suit. One of the Pittsburgh companies is 
announced as dissatisfied with its New York business. The German 
of Baltimore is talked of as likely to shortly re-enter the city. The 
Union of San Francisco will soon join its fortunes to those of the Fire- 
men’s Fund of California in New York business. 


A PROMINENT Western underwriter was traveling in Iowa some 
years ago, through a small-pox infested district ; at that time his chin 
and neck were showing the results of a dardarous shave,which attracted 
the attention of an old lady, with spectacles, who was sitting right op- 
posite himin the car. With some alarm she ‘inquired, ‘ young min, 
have you got the small-pox?” Whereat our underwriter trend re- 
sponded, somewhat sharply, “No, have you?’ ‘Tre olf lady laugh- 
ingly replied “ of course you have the sam? righ’ t> ask meas I have 
to ask you, but there is a good de «I of smal'-pox about just now.” 


THE Tariff Association deemed i> necessary to sen:l cu’ an amended 
circular last week, defining the low-1 | mit of the new Tariff Dis'rict, 
so as to include the whole of the bleck boucsce! by Chiml ers, Reade, 
Centre streets and Broadway, which was clea:ly imp!ied, but not ex- 
pressed in the former resolution, extend xg the southern bourdary to 
Park Place. With what seems rema kable obtusencss, seviral com- 
panies issued policies on risks on Cham::s strze*, East of the line of 
Elm street, at optional rates. Acco'd ng to this view a hardwure tik, 
which was cut in two by the imagirary extension of Elm stre.t, was 
liable to a split rate, one-half to the op idnal aad the other haif obl-ga- 
tory. However, the matter is now all straizh’. 

% % 

MEssRS. Noyes Bros, & Cutter, wholesale drug stock, in St. Paul, 
Minn., is being offered, or has been lately offered in this market, ata 
shade below the local tariff rate. As there is $300,0co insuanc: 
wanted it ought not to be very hard to maintain the highest ret> ntact. 


se % 


THE advance in the rate on floating policies to one and a quarter 
per cent, subject to only ten per cent commission, is quite a step up- 
ward from the old scale, when seventy-five cents was the rate, and 
twenty-five per cent commission was allowed. The present net rate 
is therefore, $1.12% against a former net rate of 56% cents, just one- 
half of the present price, but still not up to the old high water mark, 
when two per cent was the uniform rate on this class of policies. 

THE Major & Knapp Lithographing Company, have retorted upon 
the captain of the lower patrol, for denouncing their risk as unclean 
and perforce unsafe, by a prompt denial, and a claim to all the virtues 
which belong to good and safe risks. The sting in the retort is that 
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fires sometimes occur a second time, even when the vigilant patrolmen 
are around, and an illustration is given in the case of the Powers & 
Cable boot and shoe stock in Duane street, which recently treated the 
underwriters to a second cost, soon after the first was adjusted and 
paid. 

* % % 

THE dailies are going for the unsafe flats and the dangers of fires in 
modern flats and tenement houses, and, as a matter of course, some of 
them blame the fire insurance companies for the wooden ventilating 
and light shafts, and other features of flimsy construction. The under- 
writers are not to be blamed for these defects, but they are to be blamed 
for accepting insurances on buildings which, like the “ Cambridge,” re- 
cently destroyed, are but little better than fire traps, at preposterously 
low rates. Weare informed that the “‘ Cambridge ” was insured for five 
years at thirty-five cents, and hundreds of others just like this one are 
similarly covered in most excellent companies. There may be an excuse 
for low rates on first-class dwellings on* fashionable avenues, but that 
such rates as ten or fifteen cents per year, should be accepted on the 
tenement houses and flats in the East side avenues and streets East 
of the Bowery, with the risks of fifty families under one roof, would 
seem incredible. Yet these are the risks the companies scramble 
for and to obtain which they maintain branch offices! 


- a 
> < ¢ 
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THE paragraph in our last issue referring to the precious form on a 
Nashville, Tenn., wholesale drug house covering powder, benzine, etc., 
came near having its prediction fulfilled before the ink was dry. There 
was a wholesale drug store fire in Nashville, a week ago, and, if it had 
been on the other side of the street, the prediction would have been 
verified. 


” ” “ 


WE have a letter from a Western company, enquiring the present 
rate on the wholesale dry goods stock of Jordan, Marsh & Co., in 
Boston, stating that they had been applied to recently, to write the risk 
at forty cents. We have before usa list of Boston ratings, and find 
in it the risk referred to (located at 55 Bedford street, Boston), rated 
at fifty-five cents. If Jordan, Marsh & Co., are permitting one of 
their own employees, who is said to combine the functions of clerk 
on a salary and broker (paid by the companies, of course) to send out 
of town to Memphis and elsewhere, for insurance at forty cents on a 
risk rated by the tariff at fifty-five cents, it is proper the companies 
should be informed of it. We trust the companies will take the hint 
and be governed accordingly. 


od 


To those who are acquainted with the anti-agency inclinations of 
the Delaware Mutual Safety Insurance Company of Philadelphia, it 
will be amusing to learn that a partyin New York is obtaining sig- 
natures among business men and underwriters, recommending the 
company to appoint him their agent in New York. It is understood 
he promises $100,000 per year in premiums, the mere mention of which 
is sufficient to scare the venerable patriarchs who manage the company 
out of at least six of their seven senses. They seem to have the cour- 
age of conviction, however, that it is better to stay out. 

we * 2 

WE are credibly informed that Lesher, Whitman & Co., of Nos. 502 
and 504 Broadway, who occupy also the rear building on Crosby street, 
made a respectful application to the Tariff Association a few weeks 
ago for a special rate, It seems the rear building contains a special 
hazard which brings their rate on stock to $1.20, while the front build- 
ing, if rated independently of the exposure rates, at ninety cents. Their 
plea was that only a fifth of their stock being in the rear their rate 
should be averaged at ninety-six cents. The matter was referred to 
the Tariff Committee and reported back last week, with a recommenda- 
tion that no change in their present rate be made, which action was 
confirmed, The rate remains therefore $1.20. The risk of Wm. C. 





Browning & Co, in the upper part of 502 and 504 Broadway, which has 
been extensively offered around the country at ninety cents, is also 
rated by the tariff at $1.20, and that rate is freely paid to our city and 


agency companies. 


@ * *& 

PINE STREET seems to be acquiring the honor formerly due to Broad- 
way as an insurance centre. The block between Nassau and William 
streets will probably be devoted almost exclusively to fire insurance 
offices, as we learn some additions to the present number will enter 
upon this block on the 1st of May. 


% * oN 


THERE is a report that the European steamship companies have 
entered into an arrangement to effect fire insurance on their pier and 
dock risks in this city in England, and that already one of them (the 
White Star) has a large insurance in Liverpool, including a policy in 
one company represented here. The latter is effected under a.schedule 
covering property in various foreign ports including New York. 


CORRESPONDENCE, 


ALBANY. 


Manning's Scheme for Investigating Life Companies Miscarries—A Report Expected 
Srom the Committee that Investigated the Receiverships—More Information Wanted 
Regarding Insolvent Companies—The Co-operatives Finally Agree upon a Bill 
which they Ask to have Passed—The Managers Still Want to Keep Control of 
their Own Places and Salaries, and Leave the Members no Voice in the Matter— 
A Bill to Punish Persons Insuring in ‘‘ Underground"’ Companies—To Regulate 
Cancellation of Policies—Brokers the Agent of the Company, and not of the 
Assured. 





[From OuR OWN CORRESPONDENT]. 

THE exposure in the anti-monopolist camp in New York, of the schemes 
of Manning in connection with the Boyd resolution for investigating all 
the life insurance companies, will, unquestionably, end all the contro- 
versy over that resolution here. The Senate Committee has not taken 
any further action on the proposed report in reference to that question, 
referred to in my last letter, but, after the developments in the anti-mon- 
opoly meetings as to the purposes of the original resolution of Beyd’s, 
the few members ot the committee who favored an investigation will be 
anxious to drop it now and save their own reputation. In fact, Senator 
Boyd, who introduced the resolution, has discovered the objects of the 
originator and repudiates it. Under such circumstances it makes but 
little difference whether it is kicked out of the Senate by a formal report 
against, or allowed to sleep, or is buried among the rubbish of the com- 
mittee. It is very certain that the insurance companies, or the insurance in- 
terest generally, will have no further trouble from that resolution this year. 

The Senate Insurance Committee expects to make a report during the 
present week in connection with the investigations of the North America 
Life Receivership, and some of the other insolvent corporations inquired 
into by the Committee last summer. It ‘s not probable that this report 
will furnish anything new, or throw any additional light on the affairs of 
their receiverships. A little refreshing of memory on old points is all that 
may be expected. 

The Assembly, at the request of Mr. Erwin, of St. Lawrence, has asked for 
new information about all of the defunct insurance companies in the hands 
of receivers. It seems that Mr. Erwin, who was a member of the Special 
Committee of investigation last’ year, has a curiosity about what the re- 
ceivers have done since the Special Committee made its report near the 
close of last May, and the House has gratified that curiosity by adopting 
the following preamble and resolution : 


WHEREAS, A Special Committee was appointed by the Assemply of 1882, to in- 
vestivate the management by receivers of the affairs of the insolvent Continental, 
North America, Atlantic Mutual, Globe, Eclectic, Widows’ and Orphans’, Reserve 
Mutual and New York State Life Insurance Companies, with a view of ascertain- 
ing the cause of the extraordinary expenses made, and the length of time consumed 
in the partial settling of the business of these companies ; and, 

WHEREAS, Such Special Committee did investigate the affairs of said companies, 
and the expenses of the various receiverships, and on the 23d day of May mace a 
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report, showing great abuses on the part of the receivers of said companies. 
Among which were enormous fees paid to counsel, referees and receivers, extraor- 
dinary and unwarranted litigations and procrastination in the settlement of the 
estate of said companies. ‘Therefore, 

Resolved, That the Attorney-General be and hereby is requested to report to this 
Assembly, within ten days, what has been done and what progress has been made 
in the settlement of the estates in the hands of the receivers of said companies since 
on or about the first of March, 1882. Also, what dividends have been made by said 
receivers ; also, what the course of the litigation then pending has been to date, 
with a statement of the suits now pending and the questions involved. 

Resolved, That the Supcrintendent of the Insurance Department be also re- 
quested to report to this Assembly, within ten days, what sums of money have been 
paid by his department to the policyholders of said insolvent insurance companies 
since said last date. What dividends have been declared therein, and gross 
amount paid thereon. What fees and expenses have been paid out of the funds in 
the hands of the department belonging to said companies and to whom, and re- 
port what order paid, and also to report what funds are yet undivided. 

The representatives of the co-operative assessment and beneficiary as- 
sociation have again been before the Assembly Committee, and quarreled 
as before. The result was—no action by the Committee. Following 
their pow-wow of disagreement, the delegations assembled in a confer- 
ence at the Delevan House and after hours of talk, got together and to 
all outward appearances agreed and fixed up a bill. This new measure 
is a modification of the Ferris bill, and has been handed to the Assem- 
bly Committee, also introduced in the Senate by Senator Koch, on Friday 
last. There are changes in several sections of the bill. The most im- 
portant, is in the 16th Section, in the elimination of the provisions giving 
the policyholders the power at the annual meeting to fix all the salaries of 
the officers, and commissions of the agents, and the prohibition relative 
to voting by proxy. It was that section over which the controversy took 
place. What the Assembly Committee will do now that the co-operatives 
have agreed among themselves, will probably be determined at the next 
meeting of the Committee. Remonstrances against any change in the 
existing law and petitions for the passage of a bill are received every day 
in the Assembly. 

The controversy over the foreign insurance companies is apparently to 
be renewed, this session. A bill has been introduced by J. W. Brooks, 
of Putnam, bringing up that question, and adding to it, the punishment 
of the man who insures his property in a company not admitted to busi- 
ness in this State. The following is the full text of the bill : 


An Act in relation to the fire and fire-marine insurance companies of this and other 
States and countries. 

SECTION 1. Fire or fire-marine insurance companies of other States or countries 
may be authorized to do business in this State, if possessed of at least the same 
amount of paid-up capital and assets invested in like securities as is required of 
companies of this State; of which said assets not less than $200,000 shall be de- 
posited with the Insurance Department, or chief financial officer of this or some 
other State of the United States, for the general guarantee of all United States 
policyholders of said companies respectively. 

Sec. 2. The United States assets of fire or fire-marine insurance companies of 
other countries authorized to do business in this State, deposited with the Insur- 
ance Department, or chief financial officer of this or other States of the United 
States, or in the hands of United States resident trustees, approved by the Insur- 
ance Department, ot this State, in trust for the general guarantee of all United 
States policyholders, invested in same securities as is required of companies of this 
State, cash in bank or bankers, net agents’ balances in course of transmission, 
and special deposits in States less liability in those States, shall at least equal the 
total United States liability including unearned premium on .all United States 
risks in force of said companies respectively, calculated upon the same basis as the 
insurance liability of fire insurance companies of this State. 

Sec. 3. The actual available assets and none others, of any fire or fire-marine 
insurance company of this or any other State or country authorized to do business 
in this State, actually liable for all losses or damages by fire or the elements ordin- 
ary or extraordinary of all their policyholders respectively, may be advertised in 
any manner deemed advisable by said companies respectively, as their actual avail- 
able assets possessed for the guarantee of their risks in force. 

SEc. 4. In the final settlement of accounts of any bankrupt fire or fire-marine 
insurance company of this or any other State or country, authorized to do business 
in this State, all losses or damages by fire actually sustained by policyholders re- 
spectively, of said bankrupt fire or fire-marine insurance companies, shall have 
priorty of payment over all other claims including unearned premiums, except duly 
authorized costs, fees and expenses connected with the winding up of said bankrupt 
companies, 

SEc. 5. Policies of insurance issued by any fire or fire-marine insurance com- 
pany of any other State or country not authorized to do business in this State on 
property of this State, are hereby declared illegal and void; and the direct or in- 
direct application for, or possession of any policy of insurance of any fire or fire- 
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marine insurance company of any other State or country not authorized to do busj- 
ness in this State, for insurance on property of this State, by any one in behalf of 
himself, or herself, or any one else, is hereby prohibited, 

Sec. 6. Every violation of any of the provisions of this act shall subject the 
company, agency, or party violating to a penalty of $1000 for each violation ; to be 
sued for and recovered in the name of the people by the Attorney-General of the 
State, or District-Attorney of the county in which the violation shall take place; 
one-half of said penalty when recovered shall be paid to the Treasurer of said county, 
and the other half to the informer of said violation. 

Sec. 7. All acts or parts of acts inconsistent with this act are hereby repealed, 

Sec. 8. This act shall take effect immediately. 

There have been two new bills relating to fire insurance companies jn. 
troduced in the Senate during the past week. One of these is in refer. 
ence to the cancellation of policies, and was introduced by Senator Lord, 
Its full text is as follows : 

SECTION 1. It shall not be lawful for any fire insurance company doing business 
in this State, to cancel any policy of insurance without first having given to the 
insured therein sixty days’ notice in writing of its intention so to do, except by the 
consent of the insured and at the time of such cancellation such company shall be 
required to repay to the insured a pf rata share of the premiums for the unexpired 
term of such policy. 

Sec. 2. This act shall take effect immediately. 

The other bill brings up the old question, who does the agent, who 
places a risk in acompany, represent? Senator Henry C. Nelson, in the 
bill introduced by him, proposes that there shall be no mistake in his 
being classified in law, as agent of the company, The bill is in relation 
to fire insurance companies, as follows: 

SECTION 1. When a person insuring property in any fire insurance company do- 
ing business in this State, does not effect said insurance directly with said company, 
and any other person, or persons places the insurance in their Stead, then such 
person or persons shall be known and regarded as the agent or agents of any com- 
pany accepting such insurance. 

Sec. 2. This act shall take effect immediately. 

On the bills introduced prior to the past week, a little progress has 
been made with afew. The bill to enable Mutual Marine companies to 
transform themselves into capital stock companies, has been reported in 
both houses. 

The act to amend the charter of the Westchester Fire Insurance Com- 
pany and to authorize it to remove its principal office from New Rochelle 
to New York City, has passed the Senate and reached the Governor, 

The bill to amend the charter of the Germania Life Insurance Company 
has passed the Senate and is now in the bands of the Assembly Com- 
mittee. 

The measure introduced by Mr. Bowen to amend the general act rela- 
tive to the incorporation of fire insurance companies, so as to enable such 
companies to loan their surplus on collateral, or call loans, has been or- 


‘dered to third reading in the Senate. 


The bill amending the statute of 1881, regulating the charges for Marine 
insurance on the canals, also the bill introduced on the first day of the 
session by Mr, Pitts, amending the county co-operative fire insurance 
laws, have both been ordered to third reading in the Senate. None of 
the boiler insurance, inspection, or the life insurance loan, or tax bills, 
have been progressed. 

The Commission of citizens appointed by the Mayor, has made a report 
in favor of more water in New York, and the construction of another 
aqueduct, and insert that it can be done in two and one-half years, They 
also recommend that the 42d street reservoir be kept and the law provid- 
ing for its removal repealed. DEACON. 

ALBANY, March 12, 1883. 








COMMUNICATIONS. 


THE CONTINENTAL'S POSITION IN BALTIMORE 
DEFINED. 


In THE SPECTATOR’s issue of the 22d February, your Baltimore correspon- 
dent “ H,” has written you the condition of insurance interests in Balti 
more, and has spoken of the differences existing between the Baltimore 
Board of Underwriters, and the Continental Insurance Company. Your 
correspondent being unknown to me, I ask permission to thank him for 
the manliness and honesty of his letter. In your issue of the rst inst, is 
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contained a communication from that ‘‘ oldest and most responsible under- 

writer in Baltimore,” Mr. George B. Coale, who has of bis own selection 

come to the defense of the Insurance fraternity in this city, and writes a 

great deal from his standpoint, with that characteristic positiveness, which 

would seem to deny the right of difference withhim. Having always held 

Mr. Coale in the high esteem, to which his years and‘‘experience” demand 

from so “young and enterprising an underwriter ” as myself, [am some- 

what surprised at the violence of his denunciations, and as he has given 

circulation to a garrulous tirade upon me, and my company, I beg of you 

the space to lay before the same public my true position. Unlike some 

insurance men, it is far from my wish to seek controversies, but as this 

publication has given a personal construction to my official actions, I con- 

sider it a duty as an individual to answer these charges, without referenee 

to my connection with the Continental Insurance Company. Permit me 

to preface, by saying, that my instructions from the Continental from the 

beginning, have been to further the success of the Board, by all just and 

equitable means, and to give the Continental’s hearty support at such 

time,as the Association could be formed upon a lasting basis, by consulting 

both the rights of the Insuring public, agd of the Insurance Companies. 

Under these instructions, I attended the organizing meetings, acting as 

Secretary, and, at one of them, offered a resolution, to provide for cor- 

recting rates and for protecting Board companies, in cases of competition 

by creating a committee, so constituted, that, in alphabetical turn, all of 
the Board would in regular and rapid order serve upon it. This idea was 

not originated by me, but was taken from a pamphlet in my possession, of 
the rules and regulations of the New York Tariff Association, published 

in February, 1880. Believing that justice to all could not be gained ex- 
cept by the appointment of such acommittee,I declined to become a mem- 

ber after the Executive Committee, to whom it had been referred, report- 
ed adversely upon this resolution. Inthe meantime, and during my ab- 

sence from the city, the Association adopted the resolution, reported to you 
by Mr. Coale,which in my judgment, did not meet the difficulties,although 
possibly sufficient for Mr. Coale, whose ‘‘ experience” I should have con- 
sulted, and I continued to decline to become a member. Without solici- 
tation, Messrs. Armstrong, Cator & Co., of Baltimore, whose name has 
been frequently dragged into this affair in criticizing me, sent for me, to 
ask for a policy of insurance in the Continental. In order to test the 
practicability of the resolution, I made an amount, binding in the Conti- 
nental at 60 cts., and by giving the name of the Continental, as the com- 
peting company, had several policies bound in Board companies at same 
rate,which were duly reported, as provided, to the Executive Committee. 
I hope I am not insinuative, in saying, that Dr. Gallagher, of the firm of 
Allmand & Gallagher, and Messrs. Armstrong, Cator & Co’s., former 
brokers, is a member of this committee. The Executive Committee 
promptly instructed the Board Companies, so binding this risk, to cancel 
at less than 75 cts. So far, so good, and I was perfectly satisfied with the 
action. But after making these Board Companies decline at the old rate, 
Messrs, Allmand & Gallagher, were tacitly empowered to go to Messrs. 
Armstrong, Cator & Co., and offer to write their whole line at 60 cts., if it 
was taken out of my hands. Right here I will remark, that other circum- 
stances can be named, when it becomes necessary, about this transaction. 
As I had been told, this resolution was to protect Insurance Companies, 
and not individual grievances, 1 considered that I was justified in stating, 
that the Continental would not become a member, until an unbiased com- 
mittee should be appointed as provided in my resolution. After some 
days, I was solicited to join the Association by a gentleman of the Board, 
who called at my office, and always desiring to give our support, I wrote 
the following letter defining the views and position of the Continental, 
on the 13th of February last. It may also be said, that a copy of the same 
letter was sent to the acting Secretary of the Board, on the Igth ultimo, in 
answer to an official letter from him, asking our co-operation. 


BALTIMORE OFFICE, 
CONTINENTAL INSURANCE COMPANY OF NEW YorK, 
BALTIMORE, 13th February, 1883. ' 
Mr, ———— 

BALTIMORE, MD., Dear Sir: I have given very careful consideration to your 
proposition made to me on the occasion of your visit to my office on this day, that I 
should unite with yourself and others now forming the Baltimore Board of Under- 
writers, and also to the modification of the present rules of that Board, which you 
inform me it contemplates adopting. 

As I understand you, that modification would be of such character, as to provide 
for the correction of any rate which might need rectification for any cause, and that 
Provision would be made, so that such rectification would be promptly secured by 








means of a committee, to be in frequent session, and that all of the members of the 
Board, would in regular, and in rapid order serve upon it. Our objection to the 
Local Board, as at present organized, is, that it does not, in our judgment, make 
proper provision for correcting excessive or unequal rates of premium, and in this 
respect, does not admit of that prompt justice to propertyholders, which is due to 
them. It may safely be assumed, that the intelligent insuring public, will not sup- 
port any Board, which does not provide for ascertaining just and equitable rates 
of premium. Delay in the correction of mistakes made in rating risks, is often 
equivalent to a failure of justice. All intelligent people must concede that Local 
Boards, properly organized, with equitable tariffs, intelligently discriminating, be- 
tween good risks and poor ones, are for the best interests of the propertyholders, 
as well as for the best interest of the companies. 

My objection to uniting with the Board, heretofore, has been, that no such pro- 
vision existed, of a satisfactory and practical character, and that therefore, I could 
not deal justly, either by my customers or by the company I represented. If no 
other reason for such a committee existed, one would be found in the fact, that in 
a classification of risks by groups, it must sometimes be discovered, that great 
hardship would be done to the propertyholder, as it cannot fail to be the case, 
that risks will be found, which are much better than the average of the class to 
which they belong; and it certainly is proper, that the propertyowner should 
have just allowance for all guards against burning, that he may throw about his 
property. 

Unless this can be done in any organization, it is needless to say, that no such 
organization, can or ought to endure. ‘This being provided for the Board of 
Underwriters, so adjusting rates, as to make risks better, and consequently fires 
less frequent, and less destructive, cannot fail to be of important advantage to 
the gommunity. I do not mean in any way to impugn any standing committee, 
which has been or which might be appointed, when I say that the best purposes 
cannot be secured by the appointment of any such standing committee, but that 
all of the members of the Board should act upon a committee for the purpose in such 
order, as shall provide for rapid change in the members, and for the prompt 
action in any given case. 

It would be my duty and pleasure, to be amember of such a Board, as I under- 
derstand is now contemplated. You are at liberty to use this letter addressed to 
yourself, as you may think proper, and permit me to thank you for personal courte- 
sies, and am, Yours very truly, 

R. EMORY WARFIELD. 


These are surely not the sinful sentiments Mr.Coale would have the world 
believe emanate from this office,nor could they come from a company that 
‘* will not allow its Agents to join any Board whatever, in which he will 
not be allowed the privilege and benefits of being in and out of it at the 
same time.” It is true, however, that such ideas carried out do not admit 
of the dictation of two or three men. 

Is there anything unreasonable in this letter, or its views, or anything 
unsound to an intelligent Insurance man? And yet for the independence 
of an opinion the Baltimore Board of Underwriters, think wise to legis- 
late to crowd the Continental out of business. It is considered so crimi- 
nal as to require a rule forbidding the giving and receiving of business 
from this office. Is it honest to rate risks by groups, and provide no 
means of relief to that assured, who spends money to make his risk bet- 
ter, than the class to which it belongs? When risks are rated by groups, 
naming 75 cents on Millinery Goods, and 60 cents on Notions and White 
Goods, and a stock consists of 40 per cent, of the first class, and 60 per 
cent, of the second,in a building with one tenant,of best construction, and 
with no worse exposure, is it just insurance rating to give no considera- 
tion to the lower rate clags? Had Mr. Coale not remembered Armstrong, 
Cator & Co., for so “many years” back, and instead had lived in the pres- 
ent, he might have known that their stock does not consist of ‘‘ Flowers, 
Feathers, Ribbons, Laces,” but that that class was only a proportion, and 
not the grester either. Might not a changeable Committee, as suggested 
by us, be at times serviceable in such cases? And, also to consider the 
improvements made in risks from time to time, and would it not be an in- 
centive to make risks better for reduction of rates? It may be that Mr. 
Coale, like another eminent Insurance man in Baltimore thinks, that 
merchants in large houses should not put stand pipes on each floor, “ for 
fear that in case of fire they might flood the building.” When Mr. Coale, 
states that I went to members of the Association, and offered Armstrong, 
Cator & Co’s., risk at 60 cents ‘‘upon the ground that the rate was now 
reduced to that by the Executive Committee, and was the ‘‘ Board rate,” 
he must be inexcusably ignorant of the facts. After my first having the 
risk bound-in several Board Companies, and it was turned down by the 
Executive Committee, I did not ask for the risk at less than 75 cents in 
this city. 

I have simply stated facts, not imaginations, in this letter, as, after 





careful reading, I fail to see any argument in Mr. Coale’s communication, 
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its principal purpose seeming to be an opportunity to vent his pleasant 
epithet of ‘ pirate.” When this matter is understood, it will be found 
that the Continental is always ready and willing to join any just Board, 
but, strange as it may seem, prefer a broader mind than would govern the 
present organization. 


BALTIMORE, March 3, 1883. R, Emory WARFIELD, 





¥. T. DARGAN AND THE SOUTHERN UNDERWRITERS. 
(To THE EDITOR OF THE SPECTATOR]. 


I HAVE carefully read your editorial in issue of 8th of March, and as 
you are evidently not in possession of all the facts in the case, I propose to 
supply you with them, in order that our Executive Committee may not be 
so harshly judged as your editorial would indicate. 

First.—Immediately before adjournment of our 13th annual meeting the 
President announced a meeting of the Executive Committee for the Mon- 
day following, and requested all members of the association present to 
attend that meeting, as matters of importance would be acted upon. In 
answer to this notice there assembled in the Director’s rooms of the 
Crescent Insurance Company, thirty-nine (39) members of the association, 
Mr. Dargan being among the number. The Chairman announced that he 
had called the meeting of the Executive Committeeto discuss what actgon 
should be taken about printing Mr. Dargan’s paper in our proceedings— 
the Committee having full power under our By-laws to determine what 
should or should not be printed, 

Second.—The meeting that took this action was a called meeting of the 
association, every member present voting upon the resolutions adopted 
which could not have been done, had it simply been an Executive Com- 
mittee meeting. This does away with that part of your editorial charging 
the resolutions to the Executive Committee. 

Third.—Mr. Dargan was asked in that meeting if he had furnished his 
paper to any of the insurance press, and he replied that he had sent it to 
one only—The Monitor—and voluntarily promised the Association that he 
would recall it by telegraph, and guaranteed that it should not appear in 
print. For some reason, doubtless known only to himself, the paper did 
appear, and that, too, simultaneously in more than one of the insurance 
periodicals. 

Fourth.—Mr. Dargan, on the day following this called meeting of the 
Association, resigned his membership, which impressed those members who 
heard of it as being like unto the little boy whe got mad and quit his em_ 
ployer tecause he had been told that his wages would be paid no longer. 

Fifth—Summary—The President called the Executive Committe to- 
gether, and that Committee, with the other members of the Association 
present, proceeded to discuss the paper as an Association, with the result 
already known, and I need not recapitulate it here. Respectfully, 


H. C. STocKpDELL, Secretary U. A. South. 








CONTRIBUTED PAPERS. 


THE FIRE HAZARD OF GROCERY STORES. 


THE grocery store, though to the layman a very simple thing, under the 
eye of the skilful underwriter and insurance surveyor, becomes an object 
of interest, and frequently trouble. It would, to the uninitiated, seem as 
if the inspecting of such a store would be one of the easiest parts of the 
inspector’s art (if we may not dignify it by the name of science), but as we 
shall see there are many points to be considered, a few of which we shall 
briefly enumerate. 

Grocery stores are of three characters, wholesale, retail and what are 
known as country stores. Wholesale stores sometimes do considerable 
packing, and, therefore require loose hay. Many of these places do their 
own coffee roasting (the hazards of which we will describe in a special 
article on ‘‘ Coffee Roasting Establishments”), thus placing an additional 
hazard on their property. In these places the stock is extremely sensitive ; 
the slightest amount of smoke is capable of destroying the entire stock 
of tea. Some also have a large wine and whiskey trade, and whole stories 
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are occupied for the storage of whiskey. Steam power hoisting, on ag. 
count of the boiler, also increases the hazard. A rule always to be {o}- 
lowed, is to place the heaviest goods in the basement, decreasing them in 
weight as the number of stories increase. In places of this nature we fre. 
quently find the greatest weight in top stories ; in case of fire these falling 
masses would therefore crush everything beneath them, while the floor 
beams loaded down by great weights would act as powerful levers, and 
force the walls in which they are imbedded, apart. 

Many wholesale groceries store saltpeire ; some as much as a ton at the 
time ; this, one of the constituents of gunpowder, is extremely hazardous, 
and many companies forbid it on their policies. Care should be taken 
that such a special prohibition is not nullified by a general permission in 
the policy. The following case clipped from the columns of one of the 
August numbers of THe SpecTaATor, may make this clearer : 

“It was provided in the printed part of a policy issued by the Commer. 
cial Union Assurance Company of London to Stout & Co., wholesale 
grocers at Indianapolis, that if the assured kept saltpetre without written 
permission in the policy, the policy would be void. While the policy con. 
tinued in force the building and contents were destroyed by fire. It was 
discovered by the insurer that at the time of the fire the assured had in the 
building 218 pounds of saltpetre. When the payment of the policy was 
demanded it was refused, for this 1eason. Stout & Co. sued the insur. 
ance company, complaining that saltpetre is an article in a wholesale 
grocer’s stock ; that the saltpetre was in the store for sale to customers 
and forno other purpose. The property was described in the written part 
of the policy thus: ‘$5000 on their stock in trade as wholesale grocers, 
comprising all articles kept for sale in such stocks in, etc., Nos. 107 and 
109 South Meridan street, Indianapolis, Indiana ; $50,000 total insurance, 
Permission is hereby granted the assured to keep fifty pounds of gun- 
powder on the premises without prejudice to this policy.’ In the printed 
part of the policy gunpowder was prohibited in a similar manner to salt- 
petre. 

The insurance company demurred to the complaint of the assured that 
the insurer, knowing at the time the risk was taken that it was insuring a 
stock of wholesale groceries, the language of the policy embraced all arti- 
cles kept for sale in such stock, including saltpetre. On June 27, Justice 
Gresham, in the United States Circuit Court at Indianapolis, overruled 
the demurrer. The Court held : ‘ The assured are entitled to a liberal con- 
struction of the contact, the written part of which embraces all articles 
belonging to a wholesale grocer’s stock. Saltpetre, as already stated, be- 
longs to such stock; therefore, it may be said, written permission was 
given in the policy to keep saltpetre. Insurance companies, it is known, 
are in the habit of preparing their contract to suit themselves, and where 
doubts arise in their construction it is not unfair to resolve these doubts 
against the insurer. Conditions and warranties in policies, especially 
where numerous and in fine print, should be strictly construed against the 
insurer, and if, in reading the written part of the policy in suit, in connec- 
tion with the condition or warranty which is relied on by the insurer, there 
be doubts as to whether it was intended toinclude the saltpetre in the risk. 
the assured are entitled to the benefit of these doubts.’” 

Inspectors should, therefore, be careful to ascertain the amount, if any, 
of saltpetre and gunpowder kept on the premises. Retail or country 
stores, as a rule, keep little, if any saltpetre. The country store is never 
without a small stock of gunpowder, while the city retail store seldom 
vends it. The retail grocery store has neither the danger from packing or 
hoisting, but it labors under the disadvantage (which wholesale houses 
also frequently have) of storing kerosene, keeping from two to five barrels 
atatime. Usually, beside the main bulk stored in the cellar or yard a 
smaller amount is kept inclosed in atin can in the store. 

Especial attention should be paid that this can does not leak, and that 
the drippings are properly caught and not allowed to run on the floor. 
Never should coal oil be drawn at night. Barrels should be placed in a 
light part of the cellar, so that no light may be required in drawing oil. 

These stores are frequently lighted by kerosene, while their awning- 
covered pavement stands are often lighted by gasolene or naphtha. Special 
inquiry should be made whether gasolene or naphtha is burned or stored 
on the premises. An easy means of detecting a gasolene or naphtha lamp— 
although it may have the shape of a head-light oil lamp is—that for the 
burning of gasolene or naphtha no wicks are employed, while the heavier 
oils require wicks. Though a general rule, this does not hold good in all 
cases, as the ‘‘ aurora burner,” which hasto a large extent been introduced, 
also burns head-light oil without a wick, but may be readily distinguished 
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from a naphtha lamp, though greatly resembling it in appearance, by the 
er burner orifices. 

"caded country store is usually a frame shanty in which “* every- 

thing” is for sale. They, asa rule, store larger amounts of coal oil than 

city grocery stores, and always burnit. Another hazard is, that the coun- 

try store is usually the ‘‘loafing” place of the village, serving in place of 

a tavern. 

All groceries, be they large or small, deal in matches. How, and how 
great a quantily of these are kept, atone time, should be one of the in- 
spector’s most pertinent questions. The risk incurred by matches lying 
about loosely, or in paper, or thin wooden boxes is generally underrated. 
Besides the danger of friction in handling this stock, a graver hazard ex- 
ists in the fact that rats and mice in a less degree, take to them with avid- 
ity; gnawing the phosphorus tips, and carrying off whole matches to build 
nests for their young. Matches, whether in large or small quantities, 
should be kept in metal receptacles. C. Joun Hexamer. 








NEWS OF THE WEEK. 


A Marvelous Success. 


Tue history of life insurance in this country and in Europe will be 
searched in vain for another example of success equal to that of the Prudential In- 
surance Company of America. Started seven years ago, as the pioneer of industrial 
insurance in this country—that is, insurance within the reach of the masses of the 
people because the premiums are divided into weekly payments, collected at the 
homes of the policyholders—and confining its work to that specialty alone, its suc- 
cess has been simply wonderful. No better evidence of this could be furnished than 
is presented in the last annual statement of the company, as follows: 


JANUARY 1, 1883. 
ASSETS, 


e-e----- $196,675.00 
120,705.00 

65,518.86 

3,724.31 

8,208.73 


Ronds sn 1 mo-tgaces. first hens (value of property, $654,250)........-- 
U. S. Guve ninent bords (marke. value, 

Cash in office and bunk... .... .----- 

Jniere-t accrued, but mut duz.. 

All otler assets. ssasenes 


$394,831.90 
LIABILITIES, 
Net l'ab'Lties on poli: yholder.’ account x $221,959.88 
t 2.56 


Surpius to j oizy moles 2,962.02 


$394,831.90 

Had this eempany followed the practice of ordinary life insurance companies, and 
added © deferred premiums,” its total assets would amount to about $620,000. 

Increave in ca-h asset. d ring the year. ..-..-.-.--..-..---- 

Incr ase in sur,lus ducing .h: year ...--------. 


THE RECORD OF SEVEN YEARS. 


cccccoesasers ORR mene 
= 49,000.00 


} Amount In- 
Claims Paid.| Income. sured at end 
| of Each Year 





$14,543-10 $251,774 

28,635.80 1,030,655 
| 60,480.06 2.27. 67 
123 6;6.co 3.° 66,9173 
2.8,3°2.14 7:347,392 
412,665.54 10,959,948 
534 507-45 15,738,778 


$1,957.50 | 
5,296.22 
11,337-65 
23,012.61 
571256.05 

114,505.87 

157575 29 | 


10,521 
20,064 
35.879 
101,856 
¥19,73t 
1445254 








This is a statement of actual results during the first seven years of the company's 
existence, showing a steady, solid proportionate advance in material prosperity from 
the very day of organization. Could any better evidence be given of the great use- 
fulness of the Prudential, and its abiding hold upon the confidence of the people. 
Think of it! a company started seven years ago, issuing no policy fora greater 
sum than $500, the premiums thereon being divided into small weekly payments 
and in so short a space of time securing a business upon which the premium in- 
come last year was about $600,000. What does this imply ? obviously that the 
Prudential is carefully and intelligently managed ; is strictly honest in all its deal- 
ings with its policyholders; and it also demonstrates, that the benefits of Life 
Insurance can thus be placed within the reach of the working classes,and those who 
have small incomes, with perfect security to the people and the company. In 
this view the Prudential may be truly said to be the people’s company, for it affords 
ameans, whereby even the poorest can insure their lives for at least a sum suffi- 
cient to secure a decent and proper burial. This the working classes cannot do 
in either the regular old line, Life Insurance Companies, or the so-called Co- 





Operative Associations, because they are equally unable to pay the large sums 
required by the former or provide for the uncertain assessments of the latter. Be- 
sides, the delays in the payment of losses in the case of either does not meet the 
wants of the masses. Ifa working man’s wife or child dies, he needs the money 
on the policy at once, and therefore, it is that The Prudential pays claims by rea- 
son of death, within (twenty-four hours after satisfactory proofs of loss are presen- 
ted. In this way only could the needs ofthe working classes be met, and that this 
Company does meet their needs, is plainly shown by the results. 

It is always proper that honor should be paid where honor is due, and as John 
F. Dryden, the President of The Prudential, was the first to introduce Industrial 
insurance,as a speciality into this country,to him more than to any other man belongs 
the credit which is due to the success achieved, and we look to see the company 
which he has so prosperously guided hitherto, become one of the strongest insti- 
tutions of the sort in the land, and thus continue to add a needed blessing to 
mankind. 





The Fidelity and Casualty Company’s Affairs 


Tue Supreme Court, General Term, Judge Noah Davis presiding, issued 
an order Friday, appointing James Mc Namee a referee to investigate into the affairs 
of the Fidelity and Casualty Insurance Company of New York. The investiga- 
tion was ordered by the Court solely to ascertain whether the company should con- 
tinue becoming security in Court cases. In October, 1881, the Judges of the Su- 
preme Court, General Term, adopted a rule approving the Fidelity and Casualty 
Company as security on any bond or undertaking in any suit or action in that 
Court. The Fidelity and Casualty has since been accepted as sole surety on many 
bonds given by administrators of estates, guardians, etc. The Court requires that 
a sworn statement of the financial condition of the company shall be made to the 
Court each year. It was not provided in the order making this requirement that 
the statement should conform literally with the report made to the New York State 
Insurance Department. The officers of the Fidelity and Casualty infer that recent 
complaints against the company emanate from a rival company, the Guarantee 
Company of North America. The intimation has been made that the dividends 
last year were paid out of the capital instead of the earnings ; also that there is a 
discrepancy between the statement made to the Court and to the New York Insur- 
ance Department. These are the charges in a nut shell, and the management as- 
sert their willingness to afford every facility to Mr. McNamee to investigate the 
company’s affairs, in order to satisfy the Court. The total assets rey orted by the 
company to the Court was $413,976, being the amount stated in an abstract of a 
careful report made by a committee comprising such directors as George T. Hope, 
President of the Continental (Fire) Insurance Company, J. S. T. Stranahan and 
H. A. Hurlbut, and containing of course the signatures of these gentlemen. ‘The 
amount reported to the Insurance Department was $403,636. The difference b= 
tween these aggregates constitute bills receivable, ledger balances, the value o 
office furniture and the company’s salvage property. These items, though excluded 
from assets by the New York Insurance Department are allowed by the departments 
of some other States. The officers of the Fidelity and Casualty Company claim a 
surplus as to policyholders, aggregating $275,104. The above comprises the gist 
of an interview which a representative of THE SPECTATOR had with the President 
of the company William M. Richards, and the Secretary, John M. Crane, after the 
order by the Supreme Court had been issued. 

On Saturday, the following communication was addressed by the company to 
Referee McNamee : 

FIDELITY AND CASUALTY CcoMPANY 
OF NEW YORK, 179 BROADWAY, 
NEw York, March 12, 1833. 
JAMES MCNAMEE, EsQ., Counselor at Law, New York City. 

DEAR S1R:—It would seem by the reports in several of the morning papers tht 
you have been appointed a referee on an order granted yesterday, by the Hon. 
Noah Davis, Presiding Justice of the Supreme Court, to investigate the affairs of 
this company. 

Though I have not as yet been notified of your appointment, anticipating the 
same, I would respectfully request that you make the examination at the earliest 
possible moment. Yours respectfully, 

WILLIAM M. RICHARDS, President. 


The officers claim that the business of the company in the four branches, pursued, 
fidelity, plate-glass, steam boiler and accident, is prosperous and is growing very 
rapidly. The tollowing comparison, showing the increase made during the past 
year, is taken from the books of the company : 








Premivoms Receivep. 
| 





ea Plate- Steam | 22. 
Fidelity. Glass. Boiler. | Accident. Total. 
EEE 





$260,784 
178,624 


$45,718 | $40,639 | $28,607 | $154,820 


17,335 31,872 22,363 107,053 
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REPORTS. 


Fire Insurance Premiums and Losses in Various States. 


Tue tables which we begin to print with this issue, compiled from official 
sources, show the amount of business transacted in different States by the fire and 
These tables are of inestimable value to insurance 
men, showing as they do, the sources whence revenue is derived and the proportion 
of losses to receipts in the several localities named : 


fire-marine insurance companies. 





Name or Company. 





ARKANSAS. 


tna, Hartford 
Amer’n Cent’l, St.L. 
Brit. Am. Ass., Tor. 
Connecticut Fire... . 
Crescent, N.O 


Citizens, St. L., 

Fire Ass., Phila 
German, Freep't, Ill. 
Hartford, Hartford.. 
Howard, N. Y 


Imperial, London.. 
Liv. & Lon. & Globe 


London Ass., London) 
Merchants, Newark. | 


Niagara, N. ¥ 


New Orleans Ins Co. 
North’n Ass., Lond’n 
National, Hartford.. 
North German 


Pheenix, Hartford... 


Springfield, Sprinfi'd 
Toavelars Life, H’tf'd 
Underw’s Agency. 
Germ'n & Hanover 


West'n Ass., T’ronto 


CONNECTICUT, 


Agricultural, N. Y.. 
American, Pa 
American, Newark.. 
American, N. Y 


American Ex., N. Y. 
Atlantic F. & M., R.I 
Buffalo German 
Citizens, N. Y 
Commerce, Albany.. 


Commercial, N. Y.. 
Continental (Fire)... 


Connecticut Fire... .| 
Continental (Mar.)..) 


Equitable F. & M... 


Farragut, 


Firemans, Newark. .| 


Firemans Fund 


First Nat'l, Mass.... 


Franklin, Pa 
‘German-American... 
Germania, N. Y.... 


Glens Falls, N. Y...| 


Hartford Fire 
Holyoke, Mass 
Home, N. Y 
Hanover, N. 
Howard, N. Y 


Ins. Co. of N. Am. . 
Ins. Co. State of Pa.. 
Jersey City, N.J.. 
Lorillard, N. Y 
Manf. & Build’s, N.Y 


Man. F. & M., Boston 
Mechanics, N. Y.... 
Merchants, N. J.... 
Merchants, R. I..... 
Mer. & Far., Mass.. 


Meriden Fire ....... 
Montauk, N. Y..... 
National Fire 
Newark, N.J...... 
New Hampshire.... 





| 


Premiums Losses. | 


17,572! 
39,565 
17,984) 
5,420 
6,603} 


71,826) 

4, '217| 
47.709) 
22, 266) 
Io, 782| 


39:977 
1,971 
2,083) 
4,823} 
| 


5,954 
2,790) 
9, St 
5,819) 

3,308) 


24,311| 
345) 
29,741) 
3) 918 
12,414 


$ 





NAME OF Company. 


| | 
| Premiums) 


Losses. 





CONN.—Cont. 


New York Bowery.. 


| Niagara, N. Y 
|| Northwestern Nat... 


Norwalk 


|| Orient 


320 
840 
5,489 
15,885 
30,408 


3,482 


4 
29,184 
6,502 


5,652 
1,832 


7,294 
13,802 
8,644 
4,894 
8,166 


40,259 
2,153 
22,109 
18,090 
11,398 | 


6,544 | 
5337 || 


I, = 
4,733 || 


788 || ! 
246 
11,033 
591 


|| Park, NY 


Pennsylvania, Phil.. 
Peoples, N . 

Peoples Fire | 
Phenix, Brooklyn...| 


Phoenix 
Prescott, Boston.... 
Providence-Wash... 
Rochester German.. 
Security 


Shoe &Leather, Mass 
Springfield F. & M.. 
Standard, N. Y 


St'm B'ir Ins. & Ins.. 


Traders, Chicago... 
Union, Phila., 

Union, San Fran.... 
Westchester, N. Y.. 
W'msb'gh City, N.Y 


British America 
City of London 
Commercial Union.. 
Fire Ins. Association. 
Guardian 


Hamburg-Bremen . 
Imperial......... cee 
La Confiance 
Lancashire 

Lion Fire 


Liv. & Lon. & Globe 
London Assurance.. 
Lon. & Lancashire.. 
Lon. & Provincial.. 
Metropole, Paris.... 


N. British & Mer....! 
Northern, London... 
North German 
Norwi-h Union 
Phoenix, London.... 





Queen, Liverpool.*. 
Reassurances, Paris. 
Royal, Liverpool.... 
Scottish Un. & Nat..| 
Standard, London..| 


Sun Fire, London...| 
Transatlantic 
Western, Toronto... 


6,370 
25,083 
1,860 
10.639 
25,572 


1,647 
8,006 
4,322 
20,746 
18,032 


71,713 
7,038 
12,954 
5,033 
68,425 


8,682 
27,400 
6,378 
8,150 
20,754 


1,753 
8,136 
5,999 
12,390 
19,524 


71204 
7,812 
26,326) 
12,065 
8,303 


5,975 
10,421 
6,135 
16,784 
6,717 


37,361 
15,584 
8,404 
9,668 
8,966 


$ 
4,092 
24,806 
6,460 


3,173 
14,140 


2,084 
131 
3,997 
14,177 
6,170 


29,718 
10,401 

9,434 
10,200 
52,779 


9,595 
15,136 
4,738 
2,177 
443 


2,419 
10,510 


8,1I0- 


23,849 
325 


39,770 
20,779 


4 
4,078 
12,819 


14,471 
37 
8,671 
16,703 


sees 


22,645 
4,136 
2,612 
9,758 

19,236 


7892 
6,485 
5,090 





Totals 
ILLINOIS. 


Etna, Hartford 
Agricultural, N. Y... 
/ Allemannia Fire, Pa. 
| Amazon, Ohio...... 
a, ites 


American, Newark.. 
| American, Mass 
American Fire, Pa.. 
American Fire, N. ¥ 


308 | American Cen’l, Mo.| 


15,874 
18,316 
7,103 


4,672 || 





| American Ex., 


Atlantic F. & M., R. i| 
Aurora F, & M.,O.. 
Boatmans F.& M. Pal 


3 
141,075 


20,779 
10,945 
78,777 
21,710 
93,796 


5,619 
6,874 
11,703 
1,710 
24,892 





959,864 


36,234 
24,387 
10,616 

6,929 
33,794 











NameE or CoMPAny. 


Premiums, Losses. 





ILLINOIS.—Cont. 


Boston Marine, Mass 
Boylston Mutual... 
Buftalo, N. Y 
Buftalo German, N.Y 
Burlington, Iowa.. 


California, Cal 
Citizens, Mo 
Citizens, N. Y 
Citizens, Pa 

Clinton Fire, N. Y.. 


Commerce, N. Y... 
Commercial, N. Y.. 
Concordia Fire, Wis. 
Continental, N. Y 
Connecticut Fire... 


Detroit F. & M 
Dwelling House.... 


Enterprise F. & M.. 
Equitable F. & M... 


Exchange Fire, N. Y 
Farmers Fire 
Farragut Fire, N. Y 
Firemens Fire, Mass 
Firemens, Ohio 


Firemans, Chicago. . 
Firemens, N. J 
Firemens, Md 
Firemans Fund, Cal. 
Firemens Trust, N. ¥; 
Fire Association, Pa. | 
Fire Ins. Co of vane 
First Nat., Mass.. 
Franklin & Empor’ m | 
Franklin Fire, Pa.. 


Franklin, Ohio 
Forest City, Rockford! 
German, Freeport. . .| 
German Ins., uincy| 
German Fire, eoria) 


German Fire, Pa.... | 
Germania Fire, N. Y 
Germania, N. J 

Germ'n-Amer'’ ve y 
Girard F. & M. a 


Glens Falls, N. Y..! 
Great Western, N. Y 


Guardian, N. | 
Hanover, N. Y 


Ins. Co. of North A.| 
Ins. Co. State of Pa. | 
Irving, N. J 
Jefferson, N. J 

Jersey City, N. J...| 


Kenton, Ky 

Kings Co. Fire, N. y| 
Lafayette, N. ¥.. 
Long Island, N. Y.. 
Lorillard, N. ins. 


Louisville Und., Ky.| 
Lumbermans, Pa.. 
Marine, Mo 
Manf. F. & M., Mass) 
Manf. & Build’s, N.Y 


Mechanics, Pa...... 
Mechanics, N. Y.. 
Mechanics& Traders 
Merchants, R. I.. 
Merchants, te See 


Merchants, Mo 
Merchants, N. Y.... 
Mercantile, Oh‘o.... 





Mercantile F. & M.. 
Michigan F. & M.. 


Milwaukee Mec. Mut 


32,678 
34,250 
13,408) 
31,367) 
37,133 


stegel 
12,825 
15,289 

71365 
21,152 


6,457 
52,240 
826 


148,025 
46,197 


26 778 
14.690 
20,780 
11,694 
14,891 


8,992 
39,095 
98,717 
20,721 
17,280 


31,739 
20,735 


53,854 
427 


123,235 
10,742 
7,623 
10,239 
32,260 


7,165 
72,148 
107,931 
13,200 
64,842 


15,663 
91,206 
8.904 
101,914 
67,547 


42,871 
6,312 


215,688 
6,148 
215,677 
19,650 
13,927 


140,579 
28,764 
9,455 
8,053 
5,627 


10,624 
24,605 

8,688 
13,394 
14,869 


16,537) 
15,202) 

4,043 
52,745, 
12,97@ 


12,357 
12,638 


57,260 
14,811 


38,345 
9,157 
6,400) 

26,262 

21,656 
9,797 


52,608 





| 
} 


$ 
31,852 | 
7.492 | 
2,441 
13, ens | 
41635 || 


4,701 | 


2,527 


133 | 


640 
6,727 
881 
10,355 
34,112 
3,926 
8,521 
1,640 
5,066 
673 
4,977 


4,049 
13,611 
53,218 

4.155 


4448 | 


8,313 
4,202 


Name or Company, 


ILLINOIS.—Cont. 


|| Montauk, N. Y.... 
National, N. Y.... 
National, Conn.... 

} National, 

Neptune F. & M... 


1] 

New York, N. Y.... 
| Newark, N. 

New Hampshire.... 
New Orleans Ins. A 
New Orleans Ins. Co 


New York Brewery 
Niagara, N. Y 
Northwestern Nat... 
Ohio, Dayton 
Orient, Conn 


Orient Mutenl, 
Pacific, Y 


Pennsylvania. Phila. 
Pennsylvania, Pitts.. 


Peoples, N. Y 
Phenix, N. 
Phoenix, Conn.; 
Prescott, Mass.. 
Providence-Wash.. o 


Reliance, Pa 
Rochester German.. 


|| Rockford, Rockford.. 


15,922 
166 


| Rutgers, N. Y 
Security, Conn 


1| 


58,302 || 


1,861 | 
978 | 
1,851 | 
17,969 | 


1,531 
16,663 


28,950 | 


4,012 
17,877 | 


3 197 | 
29,683 
2,397 
31,390 
12,449 


8,075 
379 
7:377 
1,038 
29,683 


56,934 
1,312 
72,603 
4,075 
1,548 


60,7098 | 
3,527 
1,152 

499 
1,147 | 


3,939 
7,514 
1,258 | 
2,276 
1,209 
1,989 | 
1,620 | 

ea) 


“tan | 


648 | 
3,606 || 
27,101 | 


3,977 || 
6,230 

181 
2,190 | 


15,966 | 
3,612 


2,553 || Western Assurance. . | 


| Totals 


19.325 


Shoe &Leather, Mass 
Springfield F. & M.. 
Spring Garden ‘“‘B” 
Star, N. Y 

State I. & I. Co. ‘‘B” 


| Standard, N. Y....! 


St. Paul F. & M.... 
Sun Mutual, La.... 
Traders, Chicago... 


Union, Cal 


United Firemens, Pa 
United States, N. Y 
Virginia F. & M.... 


Washington F. & M. 
Westchester, N. Y. 
Wmsb'gh City, N. Y 


British-America Ass. 
Bri ish & —— M! 
City of London.. 
Com. Union Ass. 
Com. de Re-assu Gen! 


Fire Ins. Association 
Guar. Co. ot N. A.. 
Guardian Assurance. 
Hamburg-Bremen .. 
Imperial Fire 


La Confiance 

La Metropole 

Lancashire 

Lion Fire 

Liv. & Lon. & Globe 
| 


London Ass. Cor... 
London & Lanc’shire 
London & Provincial 
North British & Mer. 
| Northern Assurance. 


North German 

|| Norwich Union 

|| Phoenix Assurance... 
Queen 
| Royal.... errs ve] 


|| Scotch Union & Nat! 

| Standard Fire 

| Sun Fire 

Thames & Mersey M| 

| Trans-Atlantic...... 
Union Marine 





Premiums) 


41423} 
8,303 
45,305 


28, 343) 
11,553 


25,360 
49,072 


39,541 
24,018 
65,456 
95,225 
24,130 
43,684 


155 
24,018 
6,272 
58,046 


6,322 


12,045) 
251,391 
156,096 

14,685 

34,993 


18,183 
21 269) 
193,608} 
II, 698 
21,738) 


51,274) 
122,066 


34.323 
11,552 
39.349) 
107,923 
44.937 
38,655 
12,590 


7,041 
9,336 


28,381 
63,631 
47,339 


81,020 
17,162 
39,604 
90,952 

6,780 


54,873 
8,693) 
61,424 


| 

38,524 
36,292 
63,005 
49,262 
—s 


53, 210 
31,797) 
17,818) 
105, 334| 
aandl 
34,060) 
42,877| 
57,281 
82,439) 
80,741) 
29,291| 
28,640 
51,987 
4797 
20,977 
67,134 


Losses, 


_——— 


1,898 
7,851 
14,681 
2 
6, 


m 7s 
9 


67 
18,894 
16,749 





7,147,034 


1967,9%5 
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The Brooklyn Life Insurance Company. 


In calling attention to the condition of a life company like the Brooklyn 
Life, a simple statement of facts can do more practical good than chapters of praise, 
The solid character of the assets, the large interest receipts, low death rate and 
abundant surplus, are well known to the friends of the company. The statement 
for the year ending with December 31, 1882, shows an increase in assets during 
1882, Though this increase was not large, still the tendency is a favorable sign, 
taking into consideration the excellent character of the items composing these assets. 
On December 31 the company had over seven hundred thousand dollars invested in 
loans on bond and mortgage, and these were distributed over nearly two hundred 
mortgage loans during the year. The value of these investments is evident from 
the fact that not one dollar of due interest was unpaid, got a single loan was in 
arrears at the close of the year. The following is a comparison of figures of the 


company for the past two years: 








Surplus No. of 
as to Pol- Policies 


«sateen a 

| | 
| icyholders. | in Force. 
‘ 


| 
Year EnpinGc DECEMBER 31. | Assets. 


‘eee ee 





$1,547,232 | $217,199 3,285 
145154438 | 195,841 35315 











The Brooklyn Life is known as a conservative, prudently managed lite company, 
Care is taken as to who is admitted as policyholders, but those that have gained 
admission have full assurance of protection, 





The Business in Virginia. 
Tue following is a comparison of premium receipts of fire insurance com 
panies in Virginia for 1882 and 1881: 














Name oF Company, 1881. | 1882, 


Name or Company, | 1881. 1882. 
| 











Va. Fire & Marine..| $61,710 $82,674|| Commercial Union... $16,553 $17,618 
Liv. & Lon. & Globe 65,400, 68,789|| Lon. & Lancashire. -| 13.382| 17,564 
Royal ......ccserers 42,402, 53,234 Rochester German. . 

Mut. Ass. Soc. of Va.| 41,472) 47,247|| Phoenix of Londen..| —_10,132| 15.712 
N. Brit. & M’cantile. 22,221 39,213|| Western ot Toronto. | 14,447| 14,670 











Fire Association. .... 31,102, 35,997|| City of London..... | PP | 14,358 
Hamburg-Brem-n... 17,850} 35,967 Scott’h Union & Nat.| 5.428! 13,975 
Va. Home.......... 39,259! 34 024|| Hartford............ 3,060! 13.487 
= ae 29,154| 32,555|| Imperial............ | 10,368) 13,479 
Agricultural ........ 37,238 30,893|| Portsmouth......... 10,492, 12,332 
Petersburg.......... 29,647| . 28,787|| Northern ........... | To, 11,679 
London Assurance. . 20,959 28,467) Rr Seer | 8,474, 10,303 
rere te 20,139} 28,230!) Norwich Union..... | 6,298) 10,119 
Connecticut......... 26,114] 25,260]! Lion................ | 4,249, 8,850 
N. Y. Underwriters. 16,432) 23,332|| Watertown6m.in'82; —_18,023) 7 

Washington F.& M.| —_12,549| 22,078|| National B Itimore..| ...... | 7,255 
kf, SRR Rete 22,036, Richm'd B’k'g & Ins. 18,489| 5,852 
Williamsburgh City. 6,572| 20,000|/ Sun Fire 6 mosin '82,_...... | 5,482 
Phenix of Brooklyn.. 18,341; 19,907| Alexandiia.......... | 5,167, 4,874 
Manhattan g m. in '82 27.794 79.988) German of Baltimore} 4-995) 4,714 














Mortality of New York City. 
THIRTY-SEVEN thousand nine hundred and fifty-one persons died in New 
York city in 1882, the ratio being a little over twenty-nine per thousand of popula- 
tion. The figures show that New York has no equal among Northern cities for 
funerals, and that the business of undertakers is remarkably active. The number 
of cases and deaths from the principal contagious diseases for 1882, was as follows : 








DIsEasEs. Cases. Death. 
Smalipox 269 
Measles... . 45733 Qi2 
Scarlet fever 1594 2,070 
Diptheria 3,842 1,521 
Croup... a+ 73° 
Whooping cough ---- 655 
SARI RE eRe che ahi coe 151 
Led fever SR OS Ale EES eepeeineewewuind 207- | 66 

PF Bs dtiiniindineeitnmntrnns Cebemasesedsawnsdadeldees. | 

Malarial Se cicbbtuicdbncusnandhascdams@adiimuciadenaectaedal = = 





The average death rate for the United States, as indicated by the census returns 
for 1880, is between, seventeen and nineteen per thousand, Of suicides there were 
199; ofthese, 165 were men, and thirty-four were women ; seventy-one were Ger- 
mans, fifty Americans and twenty Irish, 





The Manchester Fire of England. 
THE Daily Bulletin of February 26th, printed a statement said to have 
been derived from information received trom abroad, to the effect that the Manches- 
ter Fire Assurance Company had been re-insured in the ‘‘ Lancashire "’ and retired 
from business. This was a surprise to the English managers here. As the Man- 












chester with its sixty years record, and high-toned conservative management has 
always been regarded as one of the most substantial institutions in the United 
Kingdom. Its annual income is very large and under the able superintendence of 
Mr. James B. Northcott, its veteran secretary, the company has taken a front rank 
among the best companies in England. The company has agencies on the. Pacific 
Coast, and in New Orleans in this country, and although inclined to feel its way 
gradually, it has been regarded as some time or other sure to come to New York. 

We take pleasure, therefore, in announcing that the statement of The Bulletin 
first mentioned was incorrect, or as a cable direct from the company tersely puts it 
‘utterly false.” The origin of the statement is unknown, but that it should have 
been given wide circulation as a positive fact, must be regretted. It must be con- 
signed to the same fate whereunto the stories of the retirement of the Lion and 
Metropole were recently sentenced. 











MERE MENTION. 


—Thomas R. Lathrope, insurance agent of Carbondale, Pa., has made 
an assignment. Liabilities, $28,000. 

—Nevada does not require insurance companies to report amount of 
business done in that State. Therefore, no returns. 

—J. C. French, Secretary of the New Hampshire Fire Insurance Com- 
pany, who has been seriously ill for some weeks, we are pleased to hear is conva- 
lescent. 

—On Tuesday evening, a gold medal was presented by the New York 
Board of Fire Underwriters, to Patrolman Charles W. Fry, at the quarters of the 
Insurance Patrol, No. 104 West Thirtieth street. 

—Last month, a fire at eighteen Spruce street caused a ‘‘a change of 
base"’ in Mr. Lee's mavufactury of insurance signs and house-plates. He will now 
be found at twenty-two and twenty-four North William street. 


—W. P. Gage has been appointed general agent of the tna Life Insur- 
ance Company for Michigan, with headquarters at Detroit, and J. N. Patrick has 
been appointed general agent for Missouri, with headquarters at St. Louis. 

—Talcott Russell,, Receiver of the American National Life and Trust 
Company, sued Benjamin Noyes to recover 319 shares of stock of the company, 
Judgment has been given the plaintiff for the value of the shares with interest, about 

000. 

—Scull & Bradley, managers for New England of the Royal, the Lon- 
don and Lancashire and the Pennsylvania Fire, have appointed George P. Field 
to be Superintendent of the general agency branch of their fire insurance depart- 
ment, 

—The State Association of Fire Underwriters for Arkansas has been 
organized, with the following officers: John F. Boyle, president; R. B. Gress,vice- 
president; 1.. B. Leigh, secretary, Executive Committee W, F.Castles,and J. Ge 
Finnie, and officers ex officio. 

—B. S. Tedmor, who was recently appointed by Auditor Abbott of 
Colorado, as deputy in charge of the Insurance Department, has our thanks for copies 
of the newly enacted Insurance laws of that State. Those interested can obtain 
copies at either of our publication offices. 

—Samuel Thomson, the oldest insurance agent at Oakland, Cal., cel- 
ebrated the eighty-eighth anniversary of his birthday, on February 1. He rep- 
resented the Union of San Francisco, from its inception twenty years ago, but 
settled with the company finally on February 2. 

—The Mutual Reserve Fund Life Association of New York (Co-oper- 
ative), has been fined $100 for doing a co-operative business in Kentucky, without the 
sanction of the law. To Insurance Commissioner L. C. Norman belongs the 
credit of keeping the association out of Kentucky. 

—That the Court will have no trouble in disposing of the undistributed 
portion of the Geneva award, about $9,500,000, is shown by an examination recently 
made, by which it is estimated that 2200 cases out of the 5700 filed, aggregate nearly 
$14,000,000, and with interest about $20,000,000 in all. 

—Ata recent meeting of the Board of Directors of the Metropolitan 
Plate-Glass Insurance Company, John H. Taylor was elected Secretary,in place of 
Thomas H. Thorp, promoted to the treasurer of the company. Mr. Taylor has a 
thorough knowledge of the plate-glass business, and is a good business man. 

—The Standard Fire Office has changed its headquarters, from Nos, 151 
and 153 Broadway to Nos. 27 and ag Pine street ; the Long Island Insurance Com- 
pany from 176 Broadway to corner of Maiden Lane and Broadway ; and the Provi- 
dent Savings Life Assurance Society from No, 176 Broadway to corner of Nassau 
and Liberty streets. 

—New York returns show the honor of the lowest expense of manage 
ment to premiums of agency companies to rest with the old Providence-Washing- 
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ton Insurance Company. That company's percentage is 26°1, while the old North 
America crowds it close with 26°8, These two sterling old companies both adver- 
tise in insurance journals too, See the point ? 


—The statement is made that a bogus insurance agent, W. J. Coats by 
name, representing himself as the agent of the ‘‘Marine and Railroad Life and Ac- 
cident Association of Detroit,’ has been canvassing for policyholders at Winnepeg, 
Man. His operations reached $10,000 it seems, when the ‘assessments began to 
pour in on the benighted policyholders. A telegram from Detroit announced that 
there was no such company in existence. 


—An exchange is a “little previous” in announcing that in a recent 
consolidation of agencies at St. Louis, all of the companies represented by Mr. 
Langsdorf would be transferred to Koch, Roeslein & Robyn. The Chicago 
managers of the Clinton Insurance Company of New York, while entirely content 
to leave their commission with Mr. Langsdorf, decline very emphatically to recog- 
nize the firm as now constituted. So they inform us, 


—George W. Fackler, recently State agent for the Connecticut Mutual 
Life, at Cincinnati, Ohio, has just entered into an engagement with the Equitable 
Life. Mr. Fackler was formerly connected with the Equitable, and by the change 
he only goes back to his first love. Mr. Fackler is a small man in stature, but he 
intends spreading himself out over a considerable territory, as his present engage- 
ment will take him to all parts of the country. He will assist the Superintendent of 
Agencies and has a roving commission. 


—The Committee on Insurance of the Maine Legislature, have decided 
to report a bill to tax foreign insurance companies doing business in that State two 
per cent on their gross premiums, and the Union Mutual Life Insurance Company 
of Portland, one-quarter of one per cent on the total amount of its premium notes 
and the market value of all of its other assets, except United States bonds and 
money held by it to pay ascertained losses and the amount invested in real estate, 
liable to taxation in this and other States. 


—The Governor of Indiana has signed the bill designed to exterminate 
raudulent assessments and graveyard life concerns, By the provisions of the act, 
which is now a law, no assessments or mutual benefit concern can do business in 
the State without first depositing $20,000 security with the Auditor of State, and 
having a membership of 1000. The exceptions are any sect or fraternal society, 
lodge or association, which, under the supervision of a Grand or Supreme Lodge, 
secures its membership through the lodge system exclusively, and provides insur- 
ance to its members. 


—Samuel Willets, of New York, who died last month, was vice-presi- 
dent of the American Exchange Fire Insurance Company, Director in the Clinton 
Fire, the Stuyvestant Fire,and the Metropolitan Plate-Glass Insurance Companies, 
and trustee of the Mutual Life. Ata meeting ofthe board of directors of the Met- 
ropolitan Plate-Glass, after his death, President Harteau delivered a glowing eulogy 
in memoriam of Mr. Willets; and his remarks, and those of other gentlemen who 
spoke, and the other actions of the board have been engrossed in full and transmitted 
to the family of the deceased. 


—“T. R. Burch, Chicago Manager of the Phenix of Brooklyn, made a 
good record in his department last year. Premiums $250,000, losses $75,000. A. 
B. Gatewood looks after Ohio and Kentucky for the Phenix, which accounts for 
some of the above results.'’ Doubtless the exchange in which the above item ap- 
peared cribbed the matter from THE SPECTATOR, but unfortunately it omitted the 
fact that the figures given are Illinois business only, as we statedin our item. The 
truth is that the premiums and losses of the Phenix, in Manager Burch’s territory, 
are many times the amounts above given. $250,000 is only a drop in the great 
bucket, known as the Western office of the Phenix. 


—The home office report of the Hamburg-Bremen Fire Insurance Com- 
pany for 1882, shows the following: The total insurance was 580,489,844 marks, as 
compared with 504,531,071 marks in 1881, The premiums amounted to 3,684,619, as 
against 3,212,150 marks in 1881. The amount paid for losses was 1,232,379 marks, 
as against 877,163 marks in 1881. The cost of management and commissions was 
only 575,402, as against 941,375 marks in previous years. The surplus was 53,145, 
as against 83,626 marks in 1881. ‘The dividend was the same as in 1881, viz., 240,- 
000 marks, or twenty per cent on paid-up capital. The Wood street (London) fire was 
the heaviest loss; the New York branch has also been a cause of loss, and even the 
California, which gave a good return for a number of years, showed a deficit tor 
1882. 


—A bill has been introduced in the Illinois Legislature, to amend sec- 
tion twenty-seven, of the act governing insurance companies so as to read as fol- 
lows: ‘‘ Section twenty-seven, There shall be paid by every company, association, 
person or persons, or agent to whom this act shall apply the following fees: For 
filing the declaration or the certified copy of a charter herein required the sum of 
$50 ; (now $30) for filing the annual statement required, $25; (now $10) for each 
certificate of authority to agents of companies or associations not incorporated un- 
der the laws of this State, $2 ; for each certificate of authority, to agents of compan- 
ies incorporated under the laws of this State, $1; for each copy of paper filed 
in his office, the sum of twenty-five cents (now twenty cents per folio ; and for affix- 
ing the seal of said office to such copy, and certifying to the same, $1.” 





—The Manager of the Compact at Minneapolis, has addressed the fol. 
lowing circular to members of the Minneapolis Underwriters’ Union: « The im. 
proved condition of the fire department of this city and the addition of one 
new steamer to the service, together with a promise from the Chairman of the Com- 
mittee of the Fire Department that the second new steamer will be put in service 
by the 15th inst., calls for a proper recognition from the insurance companies, You 
are therefore notified that the twenty cents imposed by circular from this office un- 
dér date of November 15, 1882, is suspended, and will not necessarily be charged 
while it remains evident that the public will require at the hands of the city authori. 
ties such increased facilities for extinguishing fires as the rapid growth of the city 
demands.” 

—The case of Jordan vs, The State Insurance Company, in the District 
Court, at Algona, Ia., on an insurance policy on the Bancroft Hotel, which was de. 
stroyed by fire last October, has excited unusual interest and comment throughout 
that part of the State. The company claimed a forfeiture by reason of false repre- 
sentations contained in the application. The evidence showed that the application 
signed by Jordan stated the hotel to be occupied, furnished, and finished, when the 
fact was the hotel at the time of the fire was unoccupied, unfinished, and in process 
of building, but was expected to be as represented in the course of thirty days, 
The local soliciting agent was, however, fully advised of the real facts in the case at 
the time of delivering the policy. The result was a verdict for the full amount 
claimed for the value of the hotel at the time of the fire. An appeal will probably 
be taken to the Supreme Court. 

—Another prominent insurance agent at Chicago, has been favored by 
The Herald's Lady Reporter in her ‘‘ walks among the churches."’ This time it is 
a life agent. He receives the following gratuitous advertisement. ‘ H. D, Pen- 
field runs a society for the suppression of vice, but the evidences of his moral sua- 
sion are not apparent. He has a fine, clear complexion, light eyes and sandy hair 
and whiskers, in which repose his facial beauty. An active worker in the Sunday 
schools, ardent in the pew, and his voice is not silent at the prayer meetings. He 
never forgets to greet friend or foe on the street, and the knowledge that he does pos- 
sess concerning insurance companies cannot be found in the annual statements. His 
faith is in the New Testament, and his favorite quotation, which he reproduces 
hourly is ‘In the midst of life we are in death,’ and ‘ This life is but a fleeting cir- 
cus.’ ‘Would you like a policy in my company ?’”’ . 

—The Atlantic and Pacific [Insurance Company of Chicago failed in 
1874. V.A. Turpin presented to Judge Jameson_his report for the past year as 
Receiver of the Atlantic and Pacific Insurance Company, last Saturday. It shows 
that there had been realized upon real estate assets, $10,292.25; the remainder 
at the time of the last report was $1442.05; and the expenditures of the year 
were as follows: Attorney and master’s fees and court costs, $2846.90; taxes, 
$858.82; abstract of title, $46.50; recorder’s fees, $3.10; advertising, $157.53; 
expense account, $30.60; commission on real estate sales, $29.40; commissions 
to receiver, $3,267.38; warrant of title Morgan County land, $1000; receiver's 
commission on $10,292.25, $524.61. The amount now in the hands of the re- 
ceiver is $395.36. Judge Jameson referred the report to Master Denison for ex- 
amination. 

—The Lee Mutual Fire Insurance Company of Mississippi, to which 
we have referred to before not ina complimentary manner, was recently indicted 
for doing an insurance business without a license, by the Circuit Court of Lee 
County. The company appealed on a denial of a motion to quash the indictment. 
In Mississippi a tax of $1000 is imposed on fire insurance companies and a penalty 
of double that amount is imposed for doing such a business without prepayment of 
the tax. The Supreme Court has affirmed the indictment, holding as regards the 
claim set up by the Lee Mutual, that it does not do business for profit, as follows: 
‘* It is shown that by the by-laws of the corporation large fees were exacted from 
the assured, which under the name “ annual dues” and ‘‘ membership fees'’ would 
amount to large sums, if the enterprise prospered, and that these sums were not to 
go to the assured, nor to the payment of losses, but to the charter members or offi- 
cers or managers of the institution, and undoubtedly the prospect of the profit thus 
to be realized had much to do with the organization and conduct of the corpora- 
tion. It is not true, therefore, that it is a concern from which those connected with 
it neither expect nor desire profit.” 

—That the course pursued by Mr. Warfield, Agent of the Continental 
Fire Insurance Company, in Baltimore, in remaining outside of the Local Board, 
and advertising that he was prepared to write risks regardless of tariff rates, 
would have an injurious influence in other localities, was to have been expected, 
As proof that it is so, we_clip the following editorial from a Detroit paper that is 
opposed to the Local Board in that city: ‘‘ Evidence multiplies that the increase ot 
insurance rates in Detroit is due to local combination rather than to any exigency 
of the insurance business. One of the leading New York companies—a com- 
pany with $4,000,000 of assets, $1,000,000 of capital, and which paid a M@vidend 
of over fourteen per cent. last year while increasing its surplus—has become 4 
non-board company. In Baltimore, where there has been an indiscriminate in- 
crease of rates, this company announces that it ‘‘is prepared to accept business 
upon the merits of individual risks.” Yet here in Detroit, the representative of 
this same company is not at liberty to accept any variation from board rates. 
Perhaps when the Legislature passes the Fletcher bill, punishing combination 
with deprivation of the right to do business in the State, the evil complained of 
will be remedied.” 





